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Carbon Farming Initiative 

The Australian Government is in the process of establishing a legislative framework to allow carbon trading 

within Australia and internationally.  

The Carbon Farming Initiative (CFI) is a voluntary carbon offsets scheme. A carbon offset is a reduction in 

total greenhouse gas emissions to compensate for emissions generated elsewhere. For example, an electricity 

company can compensate for its emissions by buying ‘carbon credits’ from a landholder who has planted new 

vegetation or changed practices to add to the soil carbon pool on their property. 

Carbon credits can be generated via activities that either: 

• Reduce or avoid emissions, for example, through capture and destruction of methane emissions from 

landfill or livestock manure; OR 

• Remove carbon from the atmosphere and store it in soil or trees (sequestration), for example, by 

growing trees, or reducing tillage on a farm in a way that increases soil carbon. 

The CFI will provide farmers and other land managers with the option of considering carbon as an additional 

business commodity. 

The CFI framework is still in the process of being developed and nothing is yet set in stone. Submissions 

regarding the initiative are still being reviewed. The legislation is expected to be in place later this year. 

Anticipated range of eligible activities to generate carbon credits: 

• Revegetation or avoided deforestation 

• Improved soil management practices that increase soil carbon 

• Improved fertilizer management  

• Reduced methane emissions from livestock and improved manure management 

• Reduced savannah burning and crop residue burning 

• Carbon capture from landfill 

Approved methodologies and integrity standards will be established to ensure that the scheme is rigorous and 

credible, and additional to the ‘business as usual’ scenario. Carbon credits will be open to international trade.  

Important considerations: 

Projects must be consistent with the CMA’s Regional Catchment Strategy and meet all legislative 

requirements. Credits cannot be claimed for existing projects or projects funded by government grants. 

Due to the transaction costs associated with carbon trading, individual landholders will most likely need to 

trade as collectives (carbon pooling) to create economies of scale. 

Carbon credits will only be paid once carbon has actually been sequestered, not in advance. ie. Up-front 

payments for revegetation will not be available, instead payments will be made as the trees grow and actually 

sequester carbon, continuing until they are fully grown. 

Once vegetation is fully grown, payments for carbon credits will no longer be made, however the project 

proponent is required to maintain the carbon source for 100 years. If the project proponent wishes to 

remove the vegetation, they would be required to purchase back the carbon credits at the market rate. If 

the land changes hands, the new owner is also required by legislation to maintain the carbon store (or they 

can buy back carbon credits to lift that obligation). 

It will not be economical to convert large areas of productive land the scheme, better suited to marginal land. 

More information:  http://www.climatechange.gov.au/cfi 


